
As Washington continues to push more responsibilities and resources to the states, cities and coun-
ties, state and local executives and legislators look to GOVERNING for guidance — and for the infor-
mation from potential business partners to help provide solutions. It’s no surprise that states and
localities are driving the spending for some of the largest initiatives and brokering sophisticated deals
for solutions in the areas of technology, finance, transportation, energy and health care. 

FEDERAL DOLLARS BOOST STATE AND LOCAL BUDGETS
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STATES & LOCALITIES
CONTINUE TO OUTSPEND
THE FEDS

$426.2  FY 2005 (ACTUAL)

$449.3  FY 2006 (ESTIMATE)

$459.0  FY 2007 (ESTIMATE)
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Federal outlays for grants to state and 
local governments (in billions) * Federal outlays for

grants to state and 
local governments 
projected at $459 
billion.

*$575 billion
dollars will
be spent on
goods and
services.

                                        




